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Thoro ia at ill a aubstontlal 
in tho govorzuaont orfiooa in 


|aumber of f ori&or Kationoliet funotionarios oaplo/cd 
sHaaghai, particularly whoro toohnloal training 
la roquirod ae in tho banks and tho Cuatoms. Tho zunabor is boing roduood 
gradually « partly by transfo rjring oy»yationali ota to llonohuria. 


It la dim cult to rofuao* bosciunlfit a^onta first oirouluto among tho otaff 
pointing out tho patrlotto dujty of going there and trying to persuade mon 

* is a staff mooting at v/hioh an agent makoa a 
tHo conclusion of his apoooh ho singles out 


to volimtoer* Tho next step 
forvid patriot lo spooch. At 


t^n Axid I fion sure ho v;ould bp| 

Thio puts Mr Wung on -cho apo 
bo narked aa a reactionary anb |be suitably dealt 
makoa tho beat of a bad job |ijad volunteers » 


aomo T"*" and sayai ”0ur friam Mr Yfung is, I knbw^ a patriotic and intolligoixt 


glad oO volunteer- 1 Lot ua hear from Mr Tfang*** 
If ho doollnes to vblimtoor ho vrill probably 
with. Knowing this ho 


In tho first year after '‘libpjratlon” ^ e 1949-5C7# tho Coraniunists rocrultod 
govomxaont servants from the 
Coimnunlst. These young men 
within a yoar or' -taao many be 


6 0 ale and rooruitod fi*om aar^o 
howevoTj that even these t/verj 
recruiting 14 and 16 year ol 
beyond the Communist regime o 
highly special ized training 


U 


young ooilege graduates, many of vihon wore pro- 
ibre not without some oritical judgment and 


Were not without some oriticax judgment 
ame disillusioned with Conmunism and politically 
then sought lower f the t'ge oduoationaJL 

glhi,.,h school graduates in 1951 « They x’ound, 

' not entirely relioole and in 1952 they oommoncod 
grnmnar school graduates# v/ho have knovm little 
They urc giving those youths intons ivo but 
p'ach in only one subject for about a yoar prior 
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It is true that In some Tiolds such as xnaintainln/; 


public order and socie aspects of public health they nade a good 


initial impression but 
out routine work v/hich 


in Tact they pid little more than carry 
|had been instjituted before their arriva l* 
Coranunist administration I 


a whole 


~]the 


maintain order is slnple if one has ovenvholminG force and can 
exercise arbitrary authority* 


has disrupted the econosy* To 


In some fields the Costaunists still have a deserved reputation fo| 
honesty. But in n»ny cithers corrupt lion is widespread. This is 


particularly true of the ^^ovemmont corporations. The 1952 


’'3 anti-5 anti” caTupai^ns brought many instances of governmental 


corruption to light. It is possiblej in Shanghai to pay the policjC 

il-nT' 


off to overlook ininor infractions. In general I v.'ould say the 
Communist roputa-cion fcjr honesty is evaporating. 


iO ie Shanghai bolice 


L'oroe has been considerably Inoroasod in 8iro[ 
The proportion of former municipal 


polioemon is muoh szcallor thjan it v;as and| is oonstontly doorodaing. 
iTho now men for the most parjt are ex-Comniuniat soldiers from tho 
northern provinooa. 


The laboring classes were in 
but there has been a gradual 


favor of tho I Communists to t|er:in with 
change in their sentimental 


J In bpite of nominal vmgo inoroasoe tho 


laborer is not better off than in pre-Comipniist days. Ilfhat with year 
end. and sometimos othor speojial bonuses ^ in pro— Conununist days the 


laborer managed to celeb rat q| 
onjoy Aims el r on those uccas 


IJev/ Year's aijid other festivals and to 
lions. This is no longer true. The 


colobratiions uro bani.eu and |in any caao iie has xiu ineaoy 


for feasts or luxuries. Ke 


lis lucky if ho manages to keep a job. 


^hop assistants aro in an equally bad way 


5ECri£a’/3”:CUjRITY ra-OllYtTION/ua OFfIClALS OILY 


or v.'orsoo In many shops 
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tho proprietors hevo given up and turned the shops over to the stoTrs* 
At tho end i or the day the staff divides up the day’s take* But because 
of tho of I public purchasing power, tho shortage and high cost of 

eb u o ia a n rf a I goods, tho turn over in the shops is small and the' day’s 
take to bejdlv^ded is poor* Sven tho big department stores such as 
Wing On’sljand Sincere's are doing little business* Retail olerke are, 
thorof or e;|al so I disillusioned with the regime* Higher in the social., 
scale, among shop ow ners > merchants and Drofe «<<'‘i qtiaI men th« Comnunlat a 


never were po ptilAT-^ 


Tho 
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ozily groupi iwho ! as a whole are definitely pro^Coiaaunist are the school 
child reni | f ^ I 


away from ithe Cossounists in public opinion* 


J there has been a definite swing 


To say that there Is a strong pro-KlCT sentiment would not bo correct* 
Shanghai I had unpleasant experiences under tho KMT which have not boon 
forgottenll But ithe majority of Shanghai Chinese, having now oxporienoed 
both regimes, would prefer the Hationaliste to the Cojamunists* Their 
attitude I is more anti** Communist than pro«>Natlonalist however* Chiang 
Kai-8hek'jS| personal popularity luno far ahead of that of the SUT* 

Ifadomo Chiang is well enough regard ed, but t he Soong-Xung family are 
detested I as is also tho CC clique* I I the ”third force” aontioaod 


aoldom in 1 1.| Shanghai whore it* la not taken at all aoriously* .The choioe 
there is loonsidored to bo between the Communists and the Rationalists* 
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